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The economic bad news is starting to hit closer to home. While
there are still some industries and segments of our national and
local economy doing well, there are many that are struggling.
Here’s a snapshot of a couple measurements of our local economy.

Unemployment Numbers Climb Higher

The lllinois Department of Employment Security released the
January employment figures, and as expected, the numbers were
not good for our area.

The State of Illinois unemployment rate for January hit 8.5%. That's the highest mark in lllinois
since 1992. The United States unemployment rate also stood at 8.5% in January.

The Pekin-Peoria MSA rate jumped from 6.2% in December to 7.4% in January. That's an
increase of over 2,300 unemployed workers during the month. The number of employed people
in the Peoria market fell under 190,000 for the first time since February of 2007.

Tazewell County's unemployment rate went from 6.1% in December to 7.3% in January. Over
5,300 people are without jobs in the county, the highest number since February of 1996.

And in the city of Pekin the unemployment rate increased from 7.5% in December to 8.9% in
January. With 238 net jobs lost in January, there are now 1,574 people out of work in Pekin, the
highest number since February of 1996.

Not to diminish or marginalize the number of individuals who have lost their job, it should be
noted that the size of the number of jobs in our area has grown steadily over the years. Last
year the number of jobs in the Pekin-Peoria MSA was pushing 200,000. Just 10 years ago that
number was 175,150. In 1985 it was only 146,548.

Sales Tax Revenues Flat

A little better news is that Pekin’s sales tax revenues have remained relatively flat. According to
the lllinois Department of Revenue’s disbursements of sales tax collected in January, the City of
Pekin was down 2.2% compared to the same month from the previous year. For the three
“holiday shopping” months (collected in November, December, and January), Pekin’'s sales tax
revenue was down only 1.5% compared to the same period from the previous year. That's not
great news, but perhaps it is not as bad as some people expected. Some Central lllinois
communities did worse than Pekin, and a couple did a little better in those same comparisons.

Will Governor’s Budget Be Good For Business?
Here's a quick summary by the lllinois Chamber Tax Institute of four sales tax proposals
included in Governor Quinn’s budget.

Taxing Licensed Computer Software - This proposal would tax custom business software
applications that are licensed to lllinois businesses - not sold to them. It would create a new
lease tax on business software, which will lead to the outsourcing of technology jobs. lllinois'
tax treatment of leased business software is an important incentive for investment in technology
and high-tech jobs. Repealing this tax treatment will create a powerful incentive to move tech
jobs to low cost countries like India.




Limiting the Graphic Arts Exemption - The Governor has proposed limiting the Graphic Arts
exemption to businesses primarily engaged in graphic arts production, as opposed to allowing
the deduction for other industries that use graphic arts machinery and equipment.

Allowing the Manufacturer's Purchase Credit to Sunset - The MPC allows manufacturers to use
tax credits earned by purchasing manufacturing machinery and equipment for use in Illinois to
reduce their sales tax on the purchase of manufacturing consumables - things that are used up
in the manufacturing process and not actually re-sold. The credit helps offset some costs that
are much higher in lllinois than in other states and, certainly, other nations.

Decreasing the Retailers' Discount from 1.75% to .75% - Retailer's discounts are provided by
law in order to compensate retailers for the costs associated with collecting and remitting sales
taxes on behalf of the government. In 2006, states and industry groups worked together with
PricewaterhouseCoopers to conduct a detailed study of the true costs to business of collecting
state sales taxes. The study found that the average cost of collection for all retailers was 3.09%
of the tax dollars collected. They also broke down the costs of collection by size of business,
with small retailers incurring costs equal to 13.47%, medium sized retailers at 5.2%, and large
retailers at 2.17% of tax dollars collected. The study arrived at these percentages after taking
into account any benefits retailers received from "the float" from investing tax dollars between
collection and remittance to the state. The current lllinois retailer's discount is 1.75% and does
not even begin to cover the costs incurred by lllinois businesses to collect and remit our sales
tax - one of the most complex sales taxes in the country.

Chamber Electric & Gas Coop Forming

Are your gas and electric bills wreaking havoc on the bottom line of your business or
organization? The Pekin Area Chamber of Commerce has joined with the Peoria Area
Chamber of Commerce to offer another opportunity to join a purchasing group. Over 200 local
chamber members have taken advantage of this members-only benefit and participated in the
three previous groups. An informational meeting will be held in Peoria on the morning of April
23rd. Click here to download a flyer: http://www.pekin.net/newsletters/Ads/2009coop.pdf
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80 and going strong

honoring our past....anticipating our future

You are cordially invited to attend a celebratory

Business After Hours in honor of

YWCA of Pekin’s

80" Anniversary

Thursday, April 2, 2009
4:30 - 6:00 pm

YWCA Pekin

315 Buena Vista, Pekin

To help the YWCA of Pekin celebrate, please
consider bringing a “birthday™ gift from the
Y’s wish list. Presents are not required. but
greatly appreciated.

eliminating racism
empowering women

Celebraling eighty years of service
1929-2009

WISH LIST

Folders

Postage Stamps
Post-Tt Notes

812 x11 Copv Paper
(whute or colored)
Financaial Denations
Soft Cloth Books
Small Area Rug with
Foadways

Little Tvkes Tractor
Glue Stcks

Elmer’'s School Glue
Mursery Water
Parent’s Choice Formmla
Clear Contact Paper
Jumbo Cravons

Baby Doll Clothes
Dress Up Clothes

Play Sand

Washable Markers
Educanonal Computer
Games

(for 3-3 vr olds)
Fisher Pnce Play House
Doll House

Science Acuvines for
Pre-school Cluldren
(nft Cards—Menards.
Krogers, Walmart
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